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E.O. 11652: NA 
TGS: ECON PINT 

SUBJECT: GOVERNMENT DELAYS ANNOUNCING ECONOMIC PLANS 
REF: (A) THE HAGUE 3257, (B) THE HAGUE 2118 

GON INFORMATION OFFICE STATED JUNE 15 THAT IT WAS UNLIKELY 
GOVERNMENT WOULD BE ABLE TO PRESENT ITS ECONOMIC PROPOSALS 
TO PARLIAMENT BEFORE JUNE 20. PRESS REPORTS AND COMMENTS BY 
CONCERNED OFFICIALS INDICATED THERE HAVE BEEN MAJOR DIFFICULTIES 
WITHIN THE CABINET OVER HOW TO SHARE OUT A POSSIBLE CUT OF AS 
MUCH AS 10 BILLION GUILDERS IN PLANNED GOVERNMENT EXPENDITURES 
DURING THE YEARS 1979-81. THERE APPARENTLY HAD BEEN AN 
EARLIER DECISION IN THE CABINET TO ACHIEVE 6.5 BILLION 
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OF THE 10 BILLION GUILDER CUT BY REDUCING INCREASES IN 
GOVERNMENT SALARIES AND IN CERTAIN SOCIAL SECURITY PAY- 
MENTS. HOWEVER, THE CABINET HAS THUS FAR BEEN UNABLE TO 
DIVIDE UP THE SUGGESTED REDUCTION OF 3.5 BILLION GUIL- 
DERS IN PLANNED EXPENDITURES OF THE VARIOUS MINISTRIES 
INCLUDING RATHER HEAVY CUTS FOR THE MINISTRIES OF SOCIAL 
AFFAIRS AND EDUCATION. THIS PROCESS HAS BEEN COMPLCATED 
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BY APPARENT INSISTENCE OF MINISTER OF DEFENSE THAT HE CAN 
ACCEPT NO REDUCTIONS AND THAT GON MUST ABIDE BY ITS COMMIT- 
MENT TO NATO TO INCREASE REAL DEFENSE EXPENDITURES BY THREE 
PERCENT ANNUALLY. IN ADDITION, POWERFUL CIVIL SERVANTS 
UNIONS HAVE BEGUN TO REACT TO PROPOSAL TO HOLD ANNUAL WAGE 
INCREASES OF GOVERNMENT WORKERS TO A PERCENTAGE POINT LESS 
THAN WAGE INCREASES FOR PRIVATE SECTOR EMPLOYEES. THE 
UNIONS ARE SAID TO BE PREPARING FOR A MASS PROTEST MARCH 
IN THE HAGUE BY CIVIL SERVANTS JUNE26. 

2. COMMENT: WHILE IT HAS BEEN GENERALLY BELIEVED THAT VAN 
AGT GOVERNMENT S ECONOMIC PROPOSALS WOULD FACE STRONG 
OPPOSITION IN THE PARLIAMENT, THE PROPOSALS ARE ALSO EN- 
COUNTERING SERIOUS DIVISIONS WITHIN THE CABINET ITSELF. 

HOW SERIOUS REMAINS TO BE SEEN. PROSPECTS ARE THAT THE SHAPE AND 
SIZE OF THE GOVERNMENT S ECONOMIC PROPOSALS WILL BE ALTERED 
AND ADJUSTED ENOUGH TO HOLD THE COALITION GOVERNMENT 
TOGETHER. 
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